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Business® Finance

" reasury’s Geithner prom-
ised forceful action

aimed at getting $1 trillion to
$2 trillion in financing flow-
ing through the economy, but
the lack of detail helped drive
stacks down nearly 5%. The
Anancial-rescue plan includes

News

World-Wide

® The Senate approved an
$838.2 billion stimulus bill.
Only three Republicans joined
Democrats in the 61-37 vote.

plan now heads into a final
round of talks to reconcile Sen-
ateand House versions, with
top lawmakers struggling to

Market

BY DEBORAH SOLOMON

WASHINGTON—Treasury

Secretary Timothy Gelthner
pmn:nised forceful action to get

credit flowing again in the econ-

omy, but the lack of detail in his

much-anticipated speech helped

drive stocks down nearly 5%, the
worst selloff since President

Barack Obama assumed office.

more capital for banks and bring the pm:e ofthe twu-ynar Announcing the Obama ad-
aid to stem foreclosures, The  package ini: fil ial
Dow industrials fell 381.99 The White House wants to re- plan in the Treasury’s ornate
points to 7888.88. A1, A2, C1 store funding for snhou]s, health Cagh- Room, Mr. Geithner de-
BU.S. slasheq 1SR smb?dilmix ufekftl‘:ms that were
i T g s 24 mostly already known in their
justing to plunging demami Obama quickac
ina e ;.

tion on the plan in Florida, meet- ]
B GM said it will cut 10,000  ing with GOP Gov. Crist ina bid ‘The Batlodt Plan
salaried jobs this year as it to show bipartisan support. W Gel!hnsr’s first sales job ln
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3 nline Today: Analysis an

E Mogul Charles Ergen leadership battle that could SarloIEE raactions ot
offered to restructure Sirius  take weeks to resolve. Al WSJ.com/economics
XM Radio’s debt and inject sald Iran is t
several hundred million dol- wdlmg to negotiate with the
lars in return for control. BL 15, hut signaled talks are condi- outlines. They included a fresh
s U i SEn A0S a5 o o ol g
apologized for mistakesand  m paldstan told the U.S, en- . "
drew criticism daring TV hear-  yoy it wants to be included in Rﬂz‘;j"fe lending fl;mgmm “ﬁ‘d o
ingronth nancal s 6 oy st gy, ELLLPaale ot to e
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insurance unit to Zurich Fi- © Interpol put out an interna- lion to $2 trillion in financing
nancial Services. The price tional alert for 85 alleged ter- flowing through the economy to
could top $2 billion.c2 . rorists suspected of plotting kick-start both consumer and
& Plunglng commodities attacks against Saudi Arabia. business lending.

prices and drought are tak-
ing their toll on a host of
Latin American countries. A1

‘Wal-Mart is planning a ma-
jor new push to apen stores
in Chicago, sensing that the
weak economy may help over-
come past opposition. B

@ The sons of Mervyn's
founder bought the defunct
retailer’s name in an effort at
apotential comeback. B2

Clear Channel’s move to
tap $1.6 billion in credit
sparked investor skepticism

Pans Bank Rescue Plan

Treasury Secretary’s Announcement Short on Details About Bad Assets, Mortgages

but said the details remain to be
worked out in the next few
weeks. Officials also will take the
coming weeks to flesh out de-

tails, in consultation with the ~

public, of a planned Public-Pri-
vate Investment Fund to take
soured assets off banks’ books.
After his speech, Mr. Geith-
ner met with lawmakers. The
Treasury could find itself back
on Capitol Hill at some point
seeking more financial-rescue
funds. Officials said they have
enough for the time being, but
didn’t rule out asking for more.
Some observers expressed

concern about the plan.
“Iam very skeptical that this
plan will achieve the desired ob-
Jjectives,” said Gerald Ford, a
Texas billionaire who has been
Inpartic-

The uthcrpmng of the: admm

=]

through ash to identify wild-
fire victims, Sorne reports said
the death toll could reach 300.

B The opposition leader in
Zimbabwe will become prime
minister Wednesday in a power-
sharing accord with Mugabe.

vanced Tuesday as the Senate

passed a $838 billion stimulus

bill, setting up a conference with

the House to reach a final bill,
possibly by the end of this week.

Mr. Geithner committed the
government to spending $50 bil-
lion to stem home foreclosures

ular, Mr. Ford said it was “hard

to understand” how the govern- g, |
ment, and private investors will §
cooperate to set a price for the z|
troubled assets on banks’ books &

that are undermining confi-
dence in the banking system.

Said Ethan Harris, chief U.S.
economist at Barclays Capital:
“This is the shock and ugh plan.”

At a meeting of the American
Securitization Forum in Las Ve~
gas, a crowd of about 50 people
abandoned their breakfasts to
‘watch Mr. Geithner’s speech on
TV, some snickering as the stock
market began to fall. At the 4
p.m, market close, the Dow In-
dustrials were down 381.99
points, or 4.6%, at 7888.88. The
S&P 500 was down 4.9%.

The market hit its lowest
level since Nov, 20, when it be-
came clear the Bush administra-
tion wasu’t going to follow
through on plans to buy bad as-
sets from banks. Tuesday was

Please turn to page A2
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Markets fell after Treasury Secretary Timothy Gelthner announced the
Obama administration’s ballout plans In the department’s Cash Room.
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said an employee’s fireworks
setoff ablaze that heavily dam-
aged a neighboring building. A9
B China warned alack of rain
inthe next two weeks could
threnten the wheat harvest. A8

about the media giant’s abil-  ® Nonprofits are pushing

ity to pay back its loans. B3 states to ease limits on spend-
I Delhai: i o ini;"- 1 fundsina
its hundrads of Belgian bid to avoid layoffs and cuts. AS
stores about 300 Unilever I Defense Secretary Gates
products the grocery chain ordered a review of a Penta-
said were priced too high. B1  gon policy banning photos of
Crude futures foll 5.1% to the Ln.fﬂns of dead soldiers.
$37.55, a three-week low,as B Interior Secretary Salazar
doubts about the stimulus said his agency would extend
plan and coming inventory the comment period on a Bush
data weighed on prices.¢7  offshore-drilling proposal. A6

i Treasurys rallied as inves-
mrs, d.lsappuinted with the

@ The EPA is delaying a
Bush administration rule that
would let some plants avoid

Israel Deadlocked as Rivals
Both Claim Election Victory

By CHARLES LEVINS:

TEL AVIV—Foreign Minister
Tzipi Livni and Benjamin Netan-
ynhu, leader of the right-wing

Likud Party, were locked in a tight
battle for leadership of Israelina
political showdown that could

e weeks tQ Tesolve.

With 99% of the vote counted,
both sides declared victory. Ms.
Livni’s centrist Kadima Party ap-
peared to have a slight edge with
28 seats, compared with 27 seats
for Mr, Netanyahu's Likud Party.

Avigdor Lieberman, anational-
ist anti-establishment politician

whosurged in popularity after the g

Gaza war, came in third, with his §

cuf pollution controls.
their risk appetites. €3
A Sarkozy paid the first visit to
H The EU asked France to Iraq by a French head of state,
clarify details of its auto-sec- seeking to restore ties and pur-
tor bailout, citing concerns sue arms and oil deals. A10
b ism.
about protectionism. A10 5 The U.S. Postal Service
B UnitedHealth’s CEO made  said the price of a first- dass
nearly $100 million inpaper  stamp will increase tv
gains after exercising 'stock to 44 cents on May 11. A6
options once at the center of
i) H Alaska’s attorney, general
the backdating scandal. c2 quit two wesks afrer state legis-
i Life insurers’ stocks slid lators criticized hi$ handling of
amid worse-than-expected aprobe involving Gov. Palin. A6
earnings, sinking credit rat- ' 5
ings and concerns about the :E‘;:Elg;f; };é"?gﬁ:ﬁobeim
ademiscy of capital basues 3 Sri Lanka werepl‘d]led by shell-
I Alaska Alrlines asked the  ing, the Red Cross said.
‘Transportation Dcpzu-tment ™
tolock into Virgin ! .
ownership status, to sea ifir  Without health insurance could
1 grow by nine million over the
neets U.S, requirements. B2 next decade, the CBO forecast.
= Molson’s net profit fell
H Obese women are more
44% in the fourth quatter a1y 19 naye babies with cer-
amid sluggish demand and oy yireh gefects, British re-
the stionger LS. dallar. B2 searchers reported in JAMA.
B HurperCollins is closing a top Miguel Tejada
major nonfiction unit and dis- 13 S o oo sy
missing two top executives Wednesday to lying to
as financial results slump. BS Cangress about steroids. A6
& John Grisham is close to Y
an agreement with Random 1 Mexican soldiers battled
House to publish his titlesin  drug gangs near the U.S. border
all e-book formats. BS inviolence that left 21 dead. A10
TODAY’S AGENDA
CEOs Set to Testify IPO Market Faces
On Use of TARP Funds First Test This Year

The House Financial Ser-
vices Commitree will hold a
hearing with chief execu-
tives from the first eight
banks that participated in
the Treasury Department’s
$700 billion Troubled Asset
Relief Program to explain
how they spent bllhon.';
dollars in t:

The IPO market faces its first
test this year. On deck to begin
trading are infant-formula
company Mead Johnson Nu-
trition Co., whichisbeing
carved out ofBﬂstal-Myers
Squlhbt:o u.umy i

ble for Ms. Livni to secure a coali-
tion without either his supportor
the support of Mr. Netanyahu's
Likud Party, which Likud officials
say is unlikely.

Israel's mmﬂlzx electoral sys-
tem doesn’t guarantee Ms. Livni
will lead the country—even if she
secured the most votes. She first
sheneedstocobbletogetheracoa-
lition of 61 seats in the country's
120-seat parliament—likely a
daunting task given the right
wing's otherwise strong showing
in Tuesday’s vote.

Yismel Beitenu Party ekpected to 3 g
i
That ‘makes it almost impossi-

Rival parties clalmed victory after

Tuesday's elections In Israel.

Luilding any coalition. Mr, Lieber-
man rana controversial campaign
thataccused Israel’s Arab citizens
of being disloyal to the country
and called for all Istaelis to take a

Commodity
Price Dive
Hits Latin
Economies

BY MATT MOFFETT

loyalty oath in exch for citi-
zenship rights.

Ina pntcndal]y ominous sign
for Ms. Livni, Messrs. Lieberman
and Netanyahu were scheduled to
‘meet Wednesday.

“A lot is going to depend on
Avigdor Lieberman,” sald Dore
Gold, a senisr aide to Mr. Netan-
yahuand Israel’s former ambassa-
dor to the UN. “If he stays true to
his constituency, he will support
Netanyahu. But we don’t have a
public. commitment from him
yet”

CARLOS CASARES, Argen-
tina—Gustavo Grobocopatel is
called “the Soybean King" here
because he oversees a farming
empire the size of Luxembourg.
Nowadays, that “distinction
brings more grief than glory.

Soybean prices have plunged
about 40% since last July amid a
global commodities crash. Far
Argentine growers, the pain has
been especially acute. Leftist
President Cristina Kirchner, who
once disparaged soybeans as
i aweed,” taxes them

lenges for the Obama administra-

" tion, which has pledged to jump

start the peace process. Mr.
Obamawouldlikely find thatagov-

Ms. Livni, a50-y
Mossad spy, was the lone major-
party candidate to make contin-
ued peace talks with the Palestiri-
ians on the basis of a two-state so-
lution a central tenet of her cam-
paign. Her rival, Mr.

Livni,whosup-

heavily and maintains a heavy
hand in the economy. On top of
that, the worst drought to hit Ar-
genum in 70 years is scorching

ports trading land for peace with
the Palestinians, more willing to
make the concessions necessary
for peace. Mr. Netanyahu, on the

the gro ea-
son. .

“All of our worst nightmares
are happening, one after an-
other,” says Juliu Mnynl an

other hand, pp terri-

has rejected many of the conces-
sions seen as crucial to making
peace.

Mr. Lieberman’s strong third
place likely makes him pivotal to

toryfora

pledged to expand Jewish settle-

ments around Jerusalem, which

could canse tensions with the

U.S., justasitdid thelast time he
Please turn to Page A9

by
's privately held
company, Grupo Los Grobo SA.
For almost six years, rising
commodities prices and favor-
able weather were a boon to cor-
Please turn to page Al4

Anotﬂer Wall Street Casualty:
The Art of the ‘Deal Toy’

Fewer Mergers Mean Fewer Lucite Mementos;
Lehman’s In-House Artist Had Title, Bonus

. BY IANTHE JEANNE DUGAN

Five months after its col-
lapse, Lehman Brothers’ legacy
remains frozen in time on Cyn-

* thia Swabsin’s desk. An artist by

training, she workedat
the firm for two de-
cades designing fancy
tchotchkes to commem-
orate financial deals.
There’s a miniature
roll of foll

in Lucite,

lng Wntld'redmologies lnc '
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bailouts. 10 am. EST
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fuel and organic fertilizers. C5
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marking a sale last
year by Alcoa. A tiny
pipeline immortalizes
a Sunoco-related deal.

2
Gripping a replica of a c)lnthlu Swabsin

Lawry's seasoned-salt
jar—a token reminder of the
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spice 's August sale
from Unilever to McCormick &
Co.—Ms. Swabsin sighs. “That
was one of last deals Lehman
handled,” says the 49-year-old,
who was laid ngf in September.

She now works part-time for an
outfit that manufactures corpo-
rate mementos, known as deal
toys.

During the bull market, deal
toys became so popular they
spawned a cottage in-
dustry and stoked duels
among banks vying for
creative ideas to memo-
rialize mergers, initial
public offerings and
other transactions. Leh-
man was one firm that
actually had a position
dedicated to deal-toy
| tinkering. Ms. Swabsin,
who held the title of as-
sistant vice president,
worked at Lehman for
two decades. She says she
earned a salary of $85,000 as
well as an annual bonus of about
$10,000.

Now, as Wall Street struggles
and faces criticism for its profli-

Please turn to page AI0
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By Meta L. Levin
ach morning Terry Valeski takes.

his dog for a walk around the |

perimeter of his four-acre Tucson prop-
erty checking for evidence of the great
horned owls, coyotes and other wild-
life that cross his land. It’s a habit he
relishes as he and his wife, Pam, ease
into retirement after Mr. Valeski’s ca-
reer in telecommunications tog
to live in more than seven citiey
U.S. and around the world.

Like a number of luxury-home buy}
Arizona, the Valeskis eschewed the gro
Phoenix metropolitan area for their retirery
home. Phoenix hasn't lost'its attraction for thY
who want a more urban environment, howe
In fact, data from Arizona State Universi
Realty Studies Center shows-that 81,700 single
family homes sold in the Phoenix area last year
compared with 54,570 a year earlier. “They are re-
sponding to large price drops,” says'Walter Molony,
senior public affairs. associate at the Chicago-
based National Association of Realtots, speaking
from his Washington office. In part of  upscale
North Scottsdale, for example, prices fell 15:9%
between the end of 2007 and the end of 2008.

Prof.Jay Butler, head of Arizona State University’s
Realty Studies Center, echoes that. “When thmgs
. were good the Phoenix metropolitan area was in
the top five cities in the nation and now that things
are bad, it's also in the top five,” he says from his
office in Tempe, just southwest 'of Phoeriix. That
created a buyers’ market and those with money
are taking advantage of it.

-Many out-of-state buyers of high-end prop-
erty are attracted to Arizona by its sunny climate,
swimming, golf and tennis, hiking, biking and
generally outdoors lifestyle. Kim Clifton, a
broker with Tierra Antigua Realty in Tucson
and outgoing pres1dent of the Tucson Multiple
Listing Service, says: “60% to 70% of our upper-
end buyers come from out of state.” Ms. Clifton,
who specializes in lnxury-home sales, adds that
there are particularly good buys to be had from
developers who built homes speculatively.

Kevin Kaplan, vice president of marketing and
technology for Long Realty in Tucson, says Pima
County (in which Tucson-is located) is more af-
fordable than the Phoenix area. Prices did not
rise as much during the boom and have not fallen
as much since. In mid-January he was beginning
to see an increase in buyers.

Some luxury-home buyers are zeroing in on re-
sort developments such as two new Ritz-Carlton
projects that are under way, in Paradise Valley,
in the Phoenix metropolitan area, and at Dove
Mountain, in the Tucson metropolitan area.

Special Advertising Section

A Buyer’s Market Beckons Those With Money

Resort developments, such as Dove Mountain Ritz-Carlton Residences in Marana,
Just northvest of Tucson, are proving popular with buyers of luxury property.

Dove Mountain Ritz-Carlton Residences sits on -
8504acresin Marana, just northwest of Tucson. Sales

opened last October and as of late January there
were 10 reservations, says Robert Shields, direc-
tor of sales and’ marketmg for DM Residential
Investment, which is developing the property
There will be nearly 440 residences: villas, which

share a wall, between 1,900 square feet and 2,600
square feet on 9,600 square—foat lots, pnced be-
tween $1.25 m.dhon and $1.5 million; and 2,500
square-foot to 5,500 square-foot detached homes

on lots between a quarter and one acre, priced be- -

tween $1.5 million and $3 million. Custom-home
lots between one and seven acres-are pm:ed he-
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“Now they are lookmg for deals
because the dedls are out there.
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tween $700,000 and S]I 8 million. All homes face
one of two ]nck Nlcld?.us-demgned golf courses

SESIE

or the Tortolita mountalns, and residents have ac-

cess to the resort’s restaurants, spa, nine swimming
ols and other services.
Sales at Ritz-Carlton Paradise Valley — at the
foot of Camelback Mountain between Phoenix

and Scottsdale — began last March. Buyers who .-

have to arrange financing or sell another home
will have “two-and-a-half years to sort every-
thing out,” says Brendan Mann, director of sales
for S&P Destination Properties, which is han-
dling the resort-style development. Homes range
from 2,000 square-foot villas. to 5,500 square-

foot estate homes, priced between $1.6 million
and $7 million. Facilities include access to the
Hotel’s cooks and events lawns.

Kristen ]ohnson, an agent with Anzona ‘Best
Real Estate in Scottsdale, says that the hoaury-
home buyers with whom she works still zero in
on North Scottsdale and Paradise Valley: She and
others like her count on Arizona's reputation as
a resort destination with buyers from colder cli-
mates, such as Chicago, New York, Washington
state and Canada. “Now they are lookmg for deals,
because the deals are out there,” she says, s_pea.k—'
ing from her home office in Scottsdale.

Sedona,amundatwu-hourdnvenordmf?hoennc,
known for its red rocks and nearby historic ruins,
is considered a cooler option for Phoenix residents
and those for whom the heat of southern Arizona
is too much. There the luxury market starts at $1

-million and'as of mid-January there were 93 luxu-

ry homes on the market, says Jacque Weems, a real
estate agent.and luxury-home expert with Russ
Lyon Sotheby’s in Sedona. Of those, nine were
priced at more than $3 million and three at more
than $10 million. .

Ms. Weems's buyers are looking for privacy
and panoramic views, often seeking homes.on
land abutting the Coconino National Forest. “They
don't want to see another house,” she says. Many
of the homes have floor-to-ceiling windows,
which allow the residents to feel as if they are
walking among the red rocks and the towering
trees that surround them.

For those who have the money, Arizona today
is a buyers’ market.
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INVITING CLIMATE,
SPLENDID SCENERY
AND bPORTS GALORE

: milhon acres provlding op-
i r.those who want to.camp,
‘horseback dey hike ar fish. . f

And basebail fans can watch 14 'Major!
League teams compete in Arizona's
“Cactus. League” during spring training,
enjoying both the scenery and the games.

— Meta L. Levin




